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TUI Russia & CIS has completed transaction with VKO 

Moscow, September 21, 2009
TUI Russia & CIS announces completion of acquisition of 75% share in certain assets of VKO Group, one of the biggest Russian travel holdings.

On April 15, 2009 the JV of TUI Travel and S-Group Capital Management (now called TUI Russia & CIS) had announced the mutual agreement with VKO Group. At the end of July this transaction was approved by the EU and Russian antimonopoly authorities. 

The deal completion between TUI Russia & CIS and VKO starts a new development stage for VKO. TUI Russia & CIS has set the goal to grow a leading company in the Russian outbound travel market. VKO with its tour operator and a strong network of travel agencies is assigned as an important part in this strategic goal. 

TUI Russia & CIS is actively helping VKO expand its range of products, travel destinations and diversify services and distribution channels, in addition to developing training programs and professional courses for sales personnel.. TUI Russia & CIS will also actively cooperate with VKO and Mostravel on expanding retail particularly through franchising programs. 
VKO’s traditional destinations such as Spain, Greece, Bulgaria and Croatia as well as ski resorts in Andorra, Austria, France, Italy will be complemented by new hotels and destinations from the TUI Travel hotel base.  New destinations and products will be offered to clients for summer season 2010. This will help implement a large-scale plan of business development and ensure a leading position in the market.

Ellada Peskova, General Manager of VKO, commented: 
“I’m glad that VKO joined the world leading travel company TUI Travel and the local investment partner S-Group. Today we can already see first results of our cooperation; together we started a wide range change program. First of all it has to do with expanding product line, introducing modern technologies and, of course, improving service quality in retail. We know that the company’s personnel are the groundwork of the travel company, and that’s why we will make our focus on training and education. Every client will receive services corresponding in quality with the high quality associated with the TUI brand”. 
Michael Kimmer, Managing Director TUI Russia & CIS, said: 

"With the VKO deal completion we are entering a new phase of our company's strategic development in the Russian travel business. I'm confident of this market's  huge potential. Our strategy of market consolidation helps combine competence and resources of the best Russian and international travel business specialists in order to offer in Russia holiday and travel services of the highest quality". 
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Company details: 
About TUI Travel PLC:

TUI Travel PLC is a leading international leisure travel group which operates in approximately 180 countries worldwide and serves more than 30 million customers in over 25 source markets. Headquartered in Crawley, near Gatwick airport in the UK, the Group employs approximately 50,000 people and operates a pan-European airline consisting of over 150 aircraft.  The company mainly serves the leisure travel customer and is organised and managed through four business Sectors: Mainstream, Specialist & Emerging Markets, Activity and Accommodation & Destinations.  In the financial year ended 30 September 2008, TUI Travel had revenues of £13.9 billion and an underlying profit before tax of £320 million. For more information visit www.tuitravelplc.com

About S-Group Capital Management Limited:

S-Group Capital Management is backed by Alexey Mordashov, CEO and major shareholder of Severstal Group. S-Group Capital Management considers a wide variety of investment opportunities ranging from venture capital investments in high technology companies to developing strategic partnerships with international conglomerates in Russia. Geography of investments includes Russia, US and Europe.

Alexey Mordashov is a prominent Russian businessman. Among other positions he is the CEO and major shareholder of OAO Severstal, an international, vertically integrated steel producer with a listing on the Russian Trading System and the London Stock Exchange. Severstal’s high-quality assets are located in Russia, Ukraine, Kazakhstan, United Kingdom, France, Italy and the United States. In 2008, Severstal produced 19.2 million tons of steel. Revenues were $22.4 billion and EBITDA was $5.4 billion.

About VKO Group:

VKO Group, which was founded in Moscow in 1994, includes two tour operators VKO Travel and Travelland as well as the network of travel agencies VKO Club which has more than 100 offices across Russia. VKO Group was founded by Ellada Peskova, Kirill Peskov and Natalia Golovlenkova, all of whom will remain with the business and continue with its development. 

VKO Group with revenues of $208m in the year to 31 December 2008, carries over 160k passengers per annum to a wide range of destinations, over 20 of which are the main destinations covered by the group’s tour operators, VKO Travel and Travelland. The main destinations of VKO Travel are Spain, Greece, Croatia and Bulgaria. In addition the company also provides leading ski products. Travelland is predominantly a specialist tour operator focusing on the Czech Republic. 

06/364216_1 


2

